
the over-the-counter market for financial institutions.
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The convexity of the curve in the previous figure has an intuitive
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It is the first derivative of the value of the option with respect to the
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underlying asset’s price. It is the first (resp. second) derivative of the
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the way indicated in the following figure.



Definition

Definition

Definition

 

   

Definition

   

 

 

 





Definition



Definition

Definition

 

  

  

Definition

   

  

  

 

 

 

 



 

 

 


