
Specification

Specification of a Futures Contract

Specifications need to be defined:

To see why this is so, we first suppose that the futures price is

Companies interested in acquiring the asset will find it attractive to



to prevent speculators from exercising undue influence on the market.

The balance in the margin account is adjusted to reflect daily

to reflect the investor’s gain or loss.



Suppose, for example, that by the end of the first day the futures





The first three numbers in each row show the

before the final bell each day) used for calculating daily gains and

The fifth number is the change in the settlement price from the

The final two columns show the



Some financial futures, such as those on stock indices, are settled



Speculators can be classified as

profit from small changes in the contract price.

They hope to make significant profits from major movements in the

specifies a particular price.

also specifies a particular price.

after a trade occurs at a specified price or at a price more favorable
than the specified price.

It is designed to ensure that profits are taken if sufficiently favorable

specifies a particular period of time during the

fill-or-kill order



A single delivery date is usually specified.

A range of delivery dates is usually specified.


