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No firms are traded

Bad firms drive good ones out of the market



All cars are sold and final allocation is efficient
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The uninformed buyer moves first and in equilibrium should take

We first look at the simultaneous games with incomplete



A finite set of players

A finite set of players

A set of types profile

A set of strategies profile



Definition

Definition
A Bayesian strategy profile



are finite, otherwise writes as
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Strategies in this environment can be defined as follows:
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Equilibrium is defined by:

Suppose the seller moves first and can offer a warranty
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What is better for you depends on your consumption profile, your

Suppose first that the financial advisor has interest perfectly aligned

In that case resolution of the game is clear: financial advisor tells



In general the financial advisor will receive a commission. Suppose the

There is a conflict between incentives given to advisor and quality of
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