
One player usually moves first and the other can observe the move





In Silicon Valley, big firms as Microsoft, Apple, or Google usually:



One firm may have the leadership in one field and be a follower in

Two firms may compete by... imitating each other leadership activity.





Need to be more careful in definition of strategies!!!

Define what you do even at points of the game unlikely to be

Nash equilibria defined as it was before:

Definition (Informal)

is a strategy profile where each player’s strategy



Definition

To find subgame perfect nash equilibrium, use











If failure to reach a wage agreement leads to a labor strike, the firm
loses profits and workers lose their wages.



makes the final offer.





Every sequential game with a finite number of actions possess a best



There are 9 possibilities for the first move.
















